B

REGULAR general meeting of komerční banka, a. s.,

held on 26 june 2002

PAPER  No. 7

ACQUIRING OF THE OWN SHARES BY KOMERČNÍ BANKA, a. s. 

( further as the „Bank„)

Concrete regularization of acquiring of own shares is covered by § 161 to 161 f Code No. 513/1991 Sb., Commercial Code, in the valid version, which  regularize exact conditions for acquiring of own shares by a company. 

We propose to the General meeting to approve the possibility of acquiring of own shares up to 2% of KB registered capital, i.e. 760,197 pieces of ordinary shares within the Board of directors´ price limit CZK 700 – 2,500 per share and the time period maximally of 18 months. At the time being, the Resolution of the General meeting held on June 20, 2001 has been valid but only by December 20, 2002. As of June 10, 2002 the Bank is holding 164,200 pieces of shares on its portfolio´s accounts.

The reason for acquiring of own shares:

1. Market Making
Bank shares are among the most traded shares of the Czech capital market and a possibility to hold them is necessary for propriatory trading and at the same time it provides a good quality  of service to bank clients.
2.  Capital adequacy management
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