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�  Two years of weak growth for Czech economy After last year’s stagnation, we expect GDP to grow by 0.8% this year 
and 1.5% next year, a weaker outlook than our previous forecast. Growth should be driven mainly by rising domestic demand 
but is likely to be held back by a slow recovery in household purchasing power and subdued industrial activity. 

�  Inflation should fall below 2% in 2025 However, we expect it to remain in the upper half of the CNB’s tolerance band 
until the end of the year, averaging 2.5% in 2024. Next year, we forecast a decline to 1.8% on the back of still-weak consumer 
demand and lower energy and fuel prices. Core inflation should remain slightly above 2% in 2025, reflecting accelerating house 
price growth. 

�  CNB to cut repo rate to 3% We expect the central bank to continue cutting interest rates by 25bp at each meeting until 
May 2025. The economy, whose weaker potential growth points to a lower terminal rate, should be the main driver of further 
monetary easing. However, the CNB board’s communication remains hawkish, making higher rates a risk. 

�  Market rates on the way to stabilisation  Compared to our previous forecast, the lower outlook for CZK market interest 
rates reflects faster monetary policy easing by the ECB and Fed and a lower CNB terminal rate. However, we do not see much 
room for CZK IRS to fall further despite the ongoing monetary policy rate-cut cycle. 

�  Koruna could do well next year Increased uncertainty and the slow economic recovery are likely to prevent the koruna 
from strengthening significantly this year. In 2025, however, the Czech currency should appreciate below EURCZK 25, 
supported by both developments in global FX markets and a gradual improvement of GDP growth. 
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External environment and assumptions �&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&�.�

Box 1: US presidential election – higher volatility, deeper deficits�3333333333333333333333333333333333333333333333�.�

Macroeconomic forecast �&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&�//�
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Fiscal policy �&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&�/1�

Box 2: Budget proposal for 2025 and MinFin’s outlook promise continued consolidation�33333333����

Summary forecast table �&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&�23�

Czech IRS market and government bonds �&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&�2.�

Czech FX market �&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&�4/�
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Box 3: Housing could be the inflationary bogeyman in 2025�3333333333333333333333333333333333333333333333333333����

Key economic indicators �&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&�33�
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39%
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Total: CZK2,086bn 
Soc. security

VAT

Other non-tax rev.

Corp. inc. tax + WFT

Pers. inc. Tax

Excise tax

Other
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39%

330
14%

267
12%

217
9%

250
11%

178
8%

94
4% 75

3%

Total: CZK2,327bn Soc. benefits

Other current exp.

NT local budgets

NT centrral gov. and
state funds
Investment

Salaries

NT beneficiaries

NT priv. entities
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0.5 1.5 2.0 2.5 3.5 4.0 4.5 5.0 5.5 6.0

1.0 0.16 0.36 0.46 0.56 0.76 0.86 0.96 1.06 1.16 1.26

2.0 0.23 0.43 0.53 0.63 0.83 0.93 1.03 1.13 1.23 1.33

3.0 0.29 0.49 0.59 0.69 0.89 0.99 1.09 1.19 1.29 1.39

4.0 0.36 0.56 0.66 0.76 0.96 1.06 1.16 1.26 1.36 1.46

5.0 0.42 0.62 0.72 0.82 1.02 1.12 1.22 1.32 1.42 1.52

6.0 0.49 0.69 0.79 0.89 1.09 1.19 1.29 1.39 1.49 1.59

7.0 0.55 0.75 0.85 0.95 1.15 1.25 1.35 1.45 1.55 1.65

8.0 0.61 0.81 0.91 1.01 1.21 1.31 1.41 1.51 1.61 1.71

9.0 0.68 0.88 0.98 1.08 1.28 1.38 1.48 1.58 1.68 1.78

10.0 0.74 0.94 1.04 1.14 1.34 1.44 1.54 1.64 1.74 1.84
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